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The systemic banking crisis and speculative attacks on the Norwegian krone in the early 1990s were the last 
in a series of blows to Norway’s macroeconomic policy regime. In addition to the recession after 1988, the 
underlying growth potential of the Mainland economy was also weak, despite financial deregulation and 
improved competitiveness. The large decline in the price of oil in the mid-1980s had demonstrated the risk 
of uncertain oil revenues as an important source of income to the government. The political awareness of 
an economic crisis paved the way for a series of structural reforms and changes in the macroeconomic 
policy regime. 
This paper draws the line between the Norwegian boom-bust cycle and crises in the late 1980s and early 
1990s, the succeeding institutional and structural reforms, and the strong macroeconomic performance 




         
 
A shorter version of this paper is forthcoming as a chapter in "Reform capacity and macroeconomic performance in the 
Nordic countries", ed. T.M. Andersen, M. Bergman and S.E.H. Jensen, Oxford University Press. We are grateful to Arne 
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